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Abstract

The number of business incubator (BI), introduced in Korea in the early 90’s, has
grown rapidly in the last 10 years, reaching 342 by 2002. Most of the incubator was
supported financially by the Small and Medium Business Administration (SMBA), and
83% of them are run by college or university. To develop successful plans for college
business incubator, we studied the relationship between a college incubator and its
tenants through a systematic questionnaire, and compared royalty systems of four
college BI's. It was found out that the tenants wants more flexible advisor system and
closer relationship with the professors to solve the technical difficulties. The royalty
system is important for Bl's to survive without the financial assistance from the
government, but the royalty systems of the four college BI's studied in this report have
some practical shortcomings and needs amendments.

Key Word: business incubator, royalty system, Bl advisor
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