Jin-Hoe Kim / Journal of Distribution Science 16-2 (2018) 83-88 83

Print ISSN: 1738-3110 / Online ISSN 2093-7717
http://dx.doi.org/10.15722/jds.16.2.201802.83

The Impact of Sales Revenue on Value Relevance in the Distribution Corporate

E7|Y 0=

Aol 7|H7HK| 2HAY

Jin-Hoe Kim(ZZl3|)*

Received: January 10, 2018. Revised: January 18, 2018. Accepted: February 15, 2018.

Abstract

Purpose - For distribution corporate, the method of recognizing sales revenue may be different depending on the type of
distribution transaction. Until the change in accounting standards for revenue recognition was made in 2002, the distribution
corporate recognized the full amount of sales of goods regardless of the type of transaction. However, in accordance with
accounting standards for revenue recognition, which began to be applied in 2003, distribution corporate differ in sales
revenue recognition by transaction type. The Purpose of this study is to analyze the impact of sales revenue on the
corporate value after the change of the revenue recognition accounting standards.

Research design, data, and methodology — We selected a comprehensive wholesale and retail corporate listed on Korea
Exchange. The research model extends the Ohlson(1995) model and regresses whether sales revenue affecting the
corporate value is discriminatory value relevance between the corporate affected by changes in accounting standards for

revenue recognition and those not.

Results - The results of the analysis are as follows. First, The average value of stock price, net asset per share, and
earnings per share are all higher than those before the change of accounting standards for revenue recognition. However,
the average value of sales per share is lower than that before the change of accounting standards for revenue recognition.
Second, the relationship between corporate value and net asset per share, earnings per share and sales per share, the
coefficient of net asset per share, earnings per share and sales per share are all statistically significant positive value.
Therefore, in explaining corporate value, besides net asset per share and earnings per share, sales per share provides
additional information. And the coefficient of interaction variable between accounting standard change and sales per share
is a statistically significant positive value. This result indicating that after the change of the revenue recognition accounting

standards the usefulness of sales revenue has increased.

Conclusions - The change in accounting standards for revenue recognition led to a decrease in distribution corporate sales
revenue but the higher the relevance of the corporate value of the sales revenue information. These results shows that the
change of accounting standards that reflects the transaction type of retailers was a revision to increase the value relevance

of sales revenue in valuation of corporate value.
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<Table 1> Industry Distribution of sample

Industry Sample | Percentile(%)

Non-specialized wholesale trade 62 54.39
Department store 42 36.84
Supermarkets 4 3.51
Other superstores Sales space of at

6 5.26
least three thousand square meters
Total Sample 114 100
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<Table 2> Descriptive statistics

Panel A : Total Sample (N=114)

Variables | Mean Std. Dev. | Median Min Max

P 21563.89 | 62011.03 | 4050.00 | 80.00 |443000.00

BPS 12355.55 | 21906.07 | 3847.55 0.00 126415.33

EPS 1696.13 | 5793.90 | 371.50 |-20611.00 | 34833.00

SPS | 54017.76 | 100062.89 |11223.72| 0.00 |603315.42

Nege -423.45 | 2105.97 0.00 |-20611.00 0.00
Panel B :Sub sample (N=53)
Variables| Mean | Std. Dev. | Median Min Max
P 11703.34 | 34391.48 | 2160.00 | 80.00 |213000.00
BPS 9181.62 | 15609.87 | 2982.09 0.00 73365.94
EPS 1400.35 | 5700.09 | 166.00 | -5199.00 | 34833.00
SPS 66842.68 | 119540.59 |10391.14| 0.00 603315.42

Nege -417.57 | 1076.84 0.00 -5199.00 0.00
Panel C : Sub sample (N=61)
Variables| Mean | Std. Dev. | Median Min Max

P 30131.25 | 77823.71 | 6340.00 | 179.00 |443000.00

BPS 15113.22 | 25999.18 | 4211.48 0.00 126415.33

EPS 1953.11 | 5909.22 | 506.00 |-20611.00 | 23214.00

SPS | 42874.80 | 78745.65 |12865.43| 0.00 |387526.31

Nege -428.57 | 2710.67 0.00 |-20611.00 0.00

1) Variables definitions are as follows ;
P : stock price per share at the end of March, year t+1
BPS : book value per share at the end of year t
EPS : earnings per share in year t
Nege : if EPS less then 1, otherwise 0
SPS : sales per share in year t
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<Table 3> Correlation matrix

Total Sample (N=114)
Variables | P BPS EPS | SPS | Nege
P 1.000
0.904"
BPS | Soory | 1000
0.643"* | 0651
EPS | oo | oor) | 1000
0572 | 0.560"* | 0.302"
SPS | <0001y | (<0001) | (0.001) | 1000
Neao | 0064 | 0089 | 0.438™ | 0167 |
9 (0502) | (0.344) | (<0001) | (0.076) | *

1) Refer to Table 2 for the variable definitions.
2) ***(**, *) denotes that it is significant at the 1%(5%, 10%) level
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<Table 4> Regression results
Py = [30 + [31BPSit + BzEPSit + B3SPSit + [34NEGEt + B5AC*SPSit

+ szYEARIt + &t
Model 1 Model 2
Variables Parmelerit Value|Pr > [t o t Value [Pr > I
Intercept |-1072.673| -0.18 | 0.860 |-6118.033| -1.29 | 0.199
BPS 2111 |11.90***<.0001| 1.557 |10.27***|<.0001
EPS 1.611 251" | 0.014 0.506 0.99 | 0.326
SPS 0.062 | 1.94* | 0.055 | 0.017 0.69 | 0.491
Nege -1.679 | -1.19 | 0.235 | 1.496 1.30 | 0.195
AC*SPS - - - 0.440 | 8.48*** | <.0001
Year Dummy Included Included
Adjusted R? 0.828 0.898
F-Value 61.62*** 100.47***
N 114 114

1) Refer to <Table 2> for the variable definitions.
2) two tail test, ***(**, *) denotes that it is significant at the 1%
(5%, 10%) level.
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